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Tax evasion in property sales has reached 70 billion euros in Greece
According to data released by the Hellenic Statistical Authority, over 800,000 properties were sold between 2001-2010 at prices
well above their objective value.
Meanwhile, a conservative estimate of the difference between 60,000 and 80,000 euros per property indicates that undeclared
revenues may have come up to 70 billion euros, while at least 40 billion euros of undeclared income is estimated to have
changed hands in the construction sector in recent years.
This is derived from the difference between the taxable and the actual value of properties, with property market professionals
in Greece alleging that this is standard practice, Kathimerini reports.
Meanwhile, the Greek newspaper published a recent conversation between a contractor in southern Athens and a potential
buyer who was interested in one of the 120-square-meter apartments that will soon start being built.
“The apartment costs 360,000 euros. If you’re interested, I’ll explain how the sale will go: The contract will say 240,000 euros,
which is the property’s objective value, and you will bring the remaining 120,000 euros to my office, when we reach a deal,” the
unnamed contractor told the shocked client.
According to Kathimerini, the aspiring home owner asked the contractor several questions such as: “Are you asking me to go to
my bank, withdraw 120,000 euros and bring it to you at your office, cash in hand?”
Getting suspicious responses like: “Don’t worry, you can withdraw cash from banks now. Of course if you’re worried and prefer
to pay the entire sum through the banks, then the price will go up to more than 400,000 euros, as it will have to include the tax
I pay.”

Extensive changes afoot in 2019 in the taxation of properties
Thousands of property owners in Greece face the prospect of higher taxes due to sweeping changes that are being introduced
in 2019.
Starting on January 1 the cost of property transfers will go up, as the tax charges will be calculated according to the new rates
used for tax purposes – known as objective values – that were drawn up earlier this year and go into effect in 2019. The same
applies to all charges on properties that are based on the taxable rates. There is a 10 percent average reduction to the Single
Property Tax (ENFIA) planned for 2019, but that is likely to be offset by a new adjustment of objective values in the summer.
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The objective values that applied from the summer of 2018 to the ENFIA dues will now also apply to all other property charges
as of January, including stamps and duties on sales, parental concessions, etc. Therefore, any property transactions in the 3,792
zones in Greece where objective values are going up in 2019, will also be charged higher transaction rates.
Chartered surveyors will start drafting fresh objective values after the holidays, which will concern 10,000 zones across the
country and apply to the 2019 ENFIA and the 2020 property levies; the changes may well affect not only the zone rates but also
the commercial rates of the areas.
The Finance Ministry also intends to revise the way the objective values are determined by amending the coefficients of age,
facade, level, etc, so as to come as close as possible to the actual market value of a property, combined with supply and
demand in the real estate market. This means that the next couple of years will also see significant changes to the Single
Property Tax and other charges calculated against the objective values.
As for the ENFIA of 2019, more than 7 million owners will get their new slips online in August: Those with property worth up to
60,000 euros will see a tax reduction of up to 30 percent, but those with bigger properties cannot expect a discount greater
than 100 euros. No reductions should be expected by owners of mid-range properties of 200,000 euros or more, while even the
owners of smaller assets who will enjoy a reduction may see that evaporate if their property is located in one of the zones
whose objective value will go up in the summer.
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